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ROYNAT CAPYRAL ING

INTERLLECTUAL PROPERTY SECURITY AGREEMENT

This Becurity Agreement dated S veferesce Deoswsher f%* ZB1%, made by JORON
TECHNOLOGIES CORPURATION {the *Corpoeration™), 3 sorporation uader the lows of O aﬁmiaﬁ haviog e ohisf
exeoutive office at 4664 Loughead Hwy., Suite 221, Bumaby, Britbh Columbia, V30 575, to and iu favour of
ROYNAT CAPITAL INC. (the “Lender™), baving an office st 3800, 700 - 2nd Street SW, Calgary, Alberta, 129
2WI Shcsimile: (750} 426-3456).

WHEREAR

A, Pursusnt 1 an offer of Gnance dated as of Decowbey 12, 2013 (as amended, restated, modified o
roplaced from tme o time, the "Offer of Fipanes™) fssued by the Lender in favour of $709696 Canada L. {fe
"Borrower”), the Lender has agreed to make cerialo Snancing available to the Borrower;

B, it is 2 condition of fthe advancs of the sald fnencing by the Lender to the Besrower Sat the
Carpatation sxeoute sad deliver this Secutity Agresresnd ® the Lender w colluisral security for the payment and
perfoomnaes of the Obligations.

NOW THERERGEE WITHESSETH thet, i oonsideration of fese prendses wad other good and valualie
sensideration, the reveipt and suffiviency of which i hersby ackeowladged by the Unpaestion, the Corporsiion
soreenants, denlares and agrees s fhllows:

ARTHCRE &
INTERPRETATION

Hection 1.1 Teorms Incorporsted for Reforewen, A6 capiialised terme used bt ot
otherwise defined in this Svowdty Agroomerd shall bave the meaniugs attvibuind o them in the Ofer of Finanes,
Torsas defived ity the Porvone! Propersy Secwrity 4o (British Colondia) {ae sosnded from thne o thue, the
“PERARY and uved but st otherwise defred in G Security Agrosment ghall have the sine esving hersin,

Begtion 1.2 Defined Terms. In thiy Seowity Agrecment, vnless there Is sometidng In the
subieet roatier o context inconsistent therewith, fhe following werde and torms shall have the Hllowing meanings:

“Collaterst” has the measing sot forth u section 2.4;

“Corperation” meaes luron Techuologies Corporstion, Hs sycopssors and assizos and fnclodes
any company which the Corporation may amalgsneds to form;

“Eocumbranes” moxns sny morigags, Jedbanture, pledpe, bypothern, lew, charge, saoumbomos,
sovignanent by way of seourity, hypotheoation or ssoumlly Interest gravted or permdited by a poyeon
or aeising by opevetion of Law, in rospect of sy of that porsors property, or suy consignment or
capital fease of property by that pereon zs coasignen or Jessee or suy other ssoueity agroement,
st o svangoment heving the effect of weurtly for the poyment of any 'icbts Habilty, or
shllgation, wd “Eaoumbraness” “Encambrancer” “Encumber,” sod “Bovumbered” have
susuparable ronuings;

“Brent of Defoedt” has the menning attributed fo that o o e goneral seourity agrosm dated
o o showt the dats bereof granted by the Bomrowser in favonr of the Lender;
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“Governmenial Anthority” moans

{a} the govermosnl of Canada or any other nation, provivobsl, state, menioipel, local, or other
governiment or publie depariment,

(b any centrs] bask, court, tibuned, wbitnl body, reguleiory body (ncluding awy stack
sychangs), commission (ochuding any souwritios commisslon), bosrd, bursay, ageney,
suthority, or other enlity exeveising excontive, legilative, Judiclsl, tandng, regulatory, or
admindsirative powers or Ruetions of or pertatidng to, any of the foregolug, and,

{3 anty subdivision of any of the foegong,
“Tutelieotnal Property” mews the Collatersd, other than sny provesds or payments;

“Law” means any law (uchading commpon faw), statste, b-lavr, rule, rogulstion, ordex, ordinance,
protesnl, code, guideline, temty, policy, motioe, divection, decres, Bxdpmest, award, o
rexmiremesrd, in cack case of sy Governraental Anthority, whether or net having the forse of law

“Lender™ reenns Fuynat Capitad Joe., e sovvessons s assdgns;

“Edcensey” moonns any and all BHoruses, subdosnses, loasss, sub-loases, agresments to Boense or
sub-Hcenne or loose or sub-leage, vights of use ¢ voulrol (whether o5 Boouses or Yosnsor of boasse
ar lessor and whother exchidve o nonewchesive) i respeet of or It conmsetion with the
seguisition, ownersbip or use of Intollectual Propurty, together i cach rase with any amendments,
suppioments, modifications, sxlensions, renowal o replacements thereof, and “Liconse™ meanw
auy one of themyg

“Yien” ohules pny morigagy, phodge, Hen, hypothocation, ssclly inlersst or other ancorebranes
sv chavge {whethey fixed, fosting of otherwizse) o tithe rointion, any right of set-off {avising
otherwize than by operation of Law) and eny deposit of moneys under any agrecment o
aprangereent whershy such troneys raay bewithdeawn soly ppon Blfllned of auy conditions st
the discharge of any other ndebtedness or other ohligation to sy orediior, or any right of or
srrangoment of suy kind with any creditor to have i datins sefisfied prior to other weditory with
or from the procesds of sny propevdics, asseiz or revenuss of auy kind now owoed or hevealter
soouived;

“Ohligetions™ has the meaning set forth in Sextbea 2. 2(1Y
“PPSA™ bes the mesning st futh in Section L1
“Royelties™ wmeans sl rovalties, ronts, beuss, proossds, profite or ofber fos (nchading, withown

funitation, Hosnee foes), charpes, sessmenty 4o pepslifes payable & the Corporstion ov dus w
agerning dus o the Corporation parsused o sy License; and

“Security Intsvest” hag the weaning sot forth o Section 225

ARYIOLEZ
SROURITY
Sestion 21 Grant of Secarity, Sublect to Ssetivn 2.4, the Corporation hereby () morigagey

snd charzes i the Lender as snd by way of 8 fixed movtgage and charge; (4} pledges o the Lender; snd () mang
to the Levder o securlty mierest In, all of the Corporation’s right, tille and lnteredt throughont the world 1o and o the
fellowing propedy, which §s currently or i the Sxure mey be ownsd, srested, atguired, or wsed {whether pursgant to

.3
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# License or otherwise} hy the Corporation, o whole or ia pat {collectively, the "Collatersd”, and ol} reforonces
thereto hersln inclade any past thereof):

{a}

{5

&

D)

8

rademarks and rights and fnferests which are capable of being protected ax radenarks (nclnding
taderawks, service eacks, centiffontivn warks, decigns, logos, indicia, tradeanmes, corparats
names, cowpay names, business naress, Betitious budooss oaross, trade stvles, and other souros
o busiress Kendifiors, and applivations portaindeg thereto), Licenses in respoct thereof and righis
1o vegister, vorew and extend such trademarks and tradomark rights sod awy and =l copyrights in
such tradomearks: '

patents, patent spplicatons, induwstrind designe and industrial deslon applications, fecludbng 2l
reissues, divistons and continvutions i paet, Liosnses I vospect thereof, foreign S¥ing righte, aad
rights to rogister, renew and oxtend such righis;

the tredemsarks, teaderark vegistvations and pending spplivations Hsted on Sehedule & stinched
bisreto, as the sume may be updated heveafier from time 10 tine, and oll Licoxsss fn respect thereof

the paisnds, pwent spplications, ndusyrial designs and indusirial Jesipn spplications ¥sted om
Schedule B atinched beroto, s the same wmay be wpdated hereafter from time to tme, and aff
Licenses in respoet therent

the right 1o register tradereark clairos and o apply for, revew and sxtend Gedemark rogivtrstions
and trademark righis, the right {without ohligation} 1o sue or helng oppositon or cuncsilation
procesdings In the name of the Corporsiion or o the nwne of the Lendey for past, present and
futare nfringements or viclations of trademarks, regivtrations, or other mdemark sights aod the
assoeinted goadwill;

alt of the Corporetion’s right, tlle and derest i and o gl patentable snd impateniable inventions
asd all industrial deaiges, and o file applications for patents wnd indusirial desiprs and W reguest
reexaningticn and/or relssue of the putents, the sight (without obligation} % sue o bring
fnterfirence procesdings in the nare of the Corporstion or in the name of the Lender for pas,
pracant and fature Initlopoments of the patonds and indestrial desipng;

il copyrights, copyright spplications, copyright reglcteations, kuow-bow, trade seorets, teckmical
procssves, recipes and formudas and Livenses fo respoct thereof

all general Intangibdes veloting to the fovegoing, inclading all assoviated goodwill; and

all proweds of and rights asseolaled with any and 2l of the fuegolog {(hwluding, without
Limdtation, sleime by the Corporation sgaingt thivd parties for past, present or fitare nftingement
of the Intellectual Properly, inchuding those fome Hsted in the Schedules o this Apreesent, or for
wiery o the goodwill sssociated with the wse of any of the trademarks or for heeach ov
suforcement of auy Liconss, Royalies sad proveeds of nfringoreond suite) and, to the exisnt nol
sherwie included, €l povisents woder fnmwance, o amy ndoundty, warsnty, o guaranies,
payable by reason of toms o7 damnage 1o or otferwise with respest tn the Colisteral.

Seotion L3 Obligations Beenred. (13The morgages, charges, pledges snd  securily

imderests prandad berehy (collectively, the “Sepurity Tnterest™) shall be continelng collsteral scoury for the due
peyment and perfermanes of o8 debts, Habdlities snd obligetions, present or fiture, divest or indivect, alwalds or
contingent, mutesd or uoalured, jolg or several or joint and several, at auy tiwe des or sooraing due of the
Corporation to the Lender, whether inciwred as principal o surety {coliactively, and togather with the expnses, cosis
aud charges set out in Section 2.2(2), the “Dibligations™)

Legalg80tyy.2
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23 All veasonnble expenses, costs sud churges ineurred by or on behalf of the Lendsr in conmention
with the preparation wnd lssusuce of this Security Agreument, the pestoctinn, preservation and protection of e
Security Intevest snd the snforvement of the Lender’s rghty and romedics horsunder, fncluding the realization of the
Codlateral, and fncleding all Jegal fees {on asolicitor and solisfior’s ewn olon basis} and debwrsoraents, oourt costs,
roesiver’s of agent’s remmneration and otter expenses of taking possescion of), repairing, protesting, insuring,
preparing for disposition, realizing, collecting, sefling, licewsing, wansforring, delivaring or ohtaining payreent of the
Collwteral, il be added o and form a part of the Dbligations.

Seetion 2.3 Attachment. (1} The Omporaticn and the Lender hershy avknovdedpe that (i)
value has been givery (1) the Qorporation has rights in the Collatersl (other than after-acquired Collsteral); andd (HD
hey have oot sgreed to poatpons the time of attachmend of the Seouity Yedorast,

) The Corporation sgrees to promptly inform the Lender Iy wiiting of the acquisition by the
Corporstion of any vights o or w0 amy mglsirable o usrsgistable intellcetaal propety whish 5 not adeguately
described heredn ov of the arditioment to the benofit of any application or ropiatation therefors, sud the Carporation
agres o exnecule and defver at itz own expense fom time to fine swendents o this Seawrity Azccement or the
sehednles borete or additional seourity sgreements or schedules as may be reguired by the Lender in order that the
Seeurity Interest shall witach vo such intelleciual propery.

Seetion T4 Reope of Sccwrity Intervet. (1) Mothing fa Section &1 shall be construed us
& pledge by the Corporetion (which torm sbatl inchids  sub-Hoense, movigage, plodes or charge) of any Intelsctual
Property Hiecnsed to the Corporation @5 Heeusee or any Livense which, ss & matter of Law or by is terms, msy sot he
pledged withowm the consent ot anthoriaation of the Hosnsor unless such consent or anthorization has beew phixinsd,
To the exient that the creation of the Sevariy Interest would constitnte a breach or perort the acosleratinn of e
Licenss to which the Corporation § a party, the Security Tuterest shall not altasch to the Thtellectun! Property Hcensed
thevely ar the License but the Corporation shall hold 8 intoract thersin in trat G the Lender, and, i the case of
aney sush polential bresch or aceeleration of any License, shall nse B best wffords tn obtsin Se consent of the wther
party thereto, Upos the Corporation btaining the sonsent of such other party, the Security Interest shall be desmed
# have atomatically stisched to such Intellestonl Property wnd License.

£33 Uil the Seourfty Tnterest shall have bocome sudteceshls, the grant of the Seouriy Interest in the
Intefloctual Property shall nt affect n any way the Corpestion’s rights to ecmumercially exploit the Tatellsctunl
Eroperty, to dofond the Intellestual Property, fo suforce the Corporstion’s rights therein or with respect theretu
aguinst thind parties o any court or 1 claire xnd be entitled W receive sy dumages with respect fo any fnfringement
or viclation theveof.

{3y The Security intorest shall not extend ur apply to the lat day of axy term of veses roserved by 3
License, but the Corporation shall stand possessed of any such reveraion in frust i sssign wad dispose thereof as the
Lender may direst,

{43 The Lender will noe be deemed in any mamer i hyve assamed sy ohligation of the Corporation
under amy License vor shall the Lender he Rable to any Governmental Auwthority or Hoswse comrerpartios by ronson
of amy default by wny porson under any confraet. The Corporstion agrees to indemsdfy and hold the Lender hamaless
of and fom sl Hability, loss, damage <o expevse whivh it may or might fncur by resson of sny claim or domand
aguingt it based on i3 alleged asswmaption of the Corporation’s duty and obligation o perfem and discharge the
terms, covenants and agreements In gy License.

€53 B s evpressly achoowledped by the Corporation that, notwithsismling any right or suthorky
gruoted to the Corporation herein or in any other agreement o fnstromnent o deal with the Collateral, Bt & fhe
intention of the Corporation and the Lender that (1) the Socurity Trderest shall nperate snd be conarusd 83 2 fooed wnd
specific chargs of sl Collateral In respact of widch the Corporstion prescotly bas cights, sad us & fived 2 specific
charge of all sBer-acauined Collateral wihich shall sttach forthwith upon the Ceeporation acquiring rights therein, and
{1} the Security Interest shall oediber oporsts nor be construed 85 » Soating chargs.

LRgaleasozaT.2
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Nection 2.8 The Lewder’s Uare and Custedy of Collateral. {1) The Lender shall nl be
bound 1o disposs of, realize, protect or sefores any of the Coporstion’s tight, Oide and bterest v and o e
Collatersl or to Instifute proveedings for the purpose tercsf.

{23 ‘The Lender shall have no obligation to keep Collateral In s pogseseing identifiable,
{3 Fhe Lender may, after the Seomity Tdorest shall bave bovome cuforoeable, {31 nofity any porsos

obligated on a License it weke pavieent theresnder o the Lender whether or not the Corporation was therstofora
making collections therson, and () assume condrol of say proveeds axising from the Collnteral,

Sectien 2.6 The Corperation’s Bealings with Collateral. Bxcept ss pormiited by the Offer
of Finance, the Corporation shall not, withow the privr written conscot of the Lender, sell, exchange, Hoenss, rolease
or shandpr oy wiherwhse disposs of the Collateral or create, ssmuve o ponnil to romain outstandiag any Lien i, on
or of the Collatenyd. Dotwithstanding de Sregolug, the Corpuration may Hoenes the Collaterdd in e novmal stwrse
of it5 busieess.

Revtion 2.7 Bight of Set-088 The Obligations woured by this Seourity Agrecrnant shali be
paid, when dus, by the Curporation o e Londer withowt regard o any equities existing amnag the Corporation and
the Lender and withowt regard to any sight of set-off or croseclaire or of any elsd or demand of the Corporation
againg the Lender or otherwise.

Section 2.8 Protective Pishursements. 1 the Corporation Tails 1 perform any covensnt oa
itz part contalond i this Seomity Agresmest then the Lender may, in #ts sheolute discwtion, perform suy such
covenant capable of belng parfornred by it wnd, i aoy el covenant reguives the payment or expeaditirs of money,
the Lender may wake such paymont bt shall be wader no obligation 1o do vo, and alf sums o paid or expended by
the Lender ¢hall be immedistely paysble by the Corporation, shall bear hnteveat at the highest vate sef forth i the
(et of Finance until pald end shall be seoured horchy, baving the benetit of the Liew herehy erealed v priorily 1o
the indebtedness evidenced by thic Secwity Agresment. No swh pecformance or paynsent shall relievs the
Corpovation from any defanit under this Seauriy Agredment or sy copseguenoss of suoh defaslt

ARTICLE 3
REPRESENTATIONS, WARBANTIES AND COVENANTS
The Corporation Derchy represents, wirrants, aud covenante that

Section 3.1 Tutellectnal Property Listing. (1) A tree and cowpldste schedule sotting forth
all tademark rogisiations, pending applications and unreglstersd tudorostdes owosd or controlied by the
Corparation or Hoensed 1o the Corporation, together with s summary deseription and foll lnformaticn i respect of
the Aling or boumncs tereof and expiration dates is sof forth o Schedule A sttached hersts.

) A troe and complete schedele setting forth all patents, patent sppliestions, indusiris! designs and
indusivial design applications owsed or sonteelied by the Cneporstion or hoenged to the Corporation, together with a
surmmary desoription snd &l Information in reapect of Ge Bling or issuance theroof and expiration dates is set forth
on Schedule B siteched herstn,

{33 A frue and complete schedule setting forth all copyright applications and mpistrations cwaed or
controlied by the Corporation or Hoensed to the Covporstion, togethey with & swamary dosgription and B8
foroaation o respect of the filing or lssnance thereof is ot Borth on Schedule T attached boreto,

Section 32 ¥alidity; Enforceability. The Infellectusl Property s valid and snftrccahic and
the Curporation s oot cartestly aware of any pud, prosent, or prospective clatm by any thisd party that soy of the
lmtellectual Property is iovadid or unenforceable or that %e use of the Intellectual Propeety violates the rights of amy
third porson, or of any hasis for any such claims, axcept as otherwise disclosed in Bohedule I aitached hereto,

Lapal BRanssy e ‘
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Section 3.3 Tle. The Corporation i the sole and exclusive owner of the entirz angd
unenvimbersd right, title, wnd intorest I sod fo the Tieliecial Property identified in Schedules A, B and € and in
and fo sl pther Tarslectaal Propeny except that, I suy, whivh i Hoensed from thind pasties, free aud olewr of g0y
Lieus, incinding Heenses, shop riplts and covensnis by the Corporation vt to sue third persons.

Hoethon 3.4 Notice. The Corportive has used and will continus v wse proper shabmtory
neties fn conneotion with #s use of sach of the Intelivetnnd Propetty.

Section 1.5 Quality. The Corporation has nsed and wilf continne o use consistient standerds
of high quality {which may be consistent with the Corporation’s past practives) in the manufactare, s snd delivery
of products sed servives sodd or delivered under oo In cconection with all the trademarks comprised within the
Intelloctaal Property, inclading, to the stont applisable, b the epesstive snd malnterance of iy meorchandiving
opevations, and will cuatioue to meintaln the validity of the Tatelloctust Property.

Section 36 Perfection of Seenrity Interest. Exoopt for the filing of u francior Satement
with provincial or state personal property registries, and Slinge with the Cavadien Totellectual Property Do and
the United Sintes Patent and Tademark Office and the United States Copyright Offfos, o the corresponding offiess
m any other comtry which way be necessary to pevfot the Security Interest, oo authorization, agproved, or other
avtion by, and wo notios 1o or fling with, any goveramentsd autherity or regulatory body e reyuired sither for the
graut by the Corporation of the Ssvurity Intarost or for the exeontivy, delivery or performance of this Seeuelty
Agrecroent by the Uoeporalion or for the perfection of or the exercise by the Lender of s rights heramnder o the
Collaiers! in Canadas or the United States,

Section 3.7 Litigation sud Procesdings. The Corporstion shall commency sud diligenily
prosccute in Ms pwn name, 83 the real party in intersst, for e own benefit and s own expense, vuch suits,
sdministrative procestinge, o «hee sctions for infringement or other causes of action a5 ace in B3 reasonable
business judgment necessary to protect the Collateral  The Corporation shall diligently defond 28 suita,
sdministrative proceedings or wthar actions beought by thivd parties fn respact of the Intelloctual Property or uae
thereof. The Corporation shall provide to the Lender any Informeation with respect thersto rauested by the Londer.
The Lender may, but shall not be neired to, provide ot the Corporation’s oxpense afl necessary codperation in
counection with any sech sults, provesdinge or actions includivg, without limitation, joldng sz & necesssry party.
Following the Carpoetion beccaning aware therse!f, the Corporation shall provuptly notify the Lender of e
favtitntion of or any adverse defevmination fu sy proveeding In any patent, trederaark or copyright office v othey
regulatory authority, or any Canadian, Unlied Stales, state, proviscial or forsign cowrt regarding the Corporation’s
slaire of ovenership by any of the haelleatual Property, s vight to apply R the swme or its right to koep sod maintain
such righta.

Section 3.8 Right to faspect. The Uorporation grants © the Lender and is employess and
ageuts the right to visll the Corporation™s plants snd Shcilities I which produets are munufactuved, fnepacted, stored
o provessed aad i owhich servioes are offered or porfermed e awaciating with any of the Intstiectual Froperty sus
¢ nepect the products and quality control records relating fhereto s reasorable tines durlog reguler business hours.

ARTICLE 4
ENFORCEMENRT

Section 4.3 Defanl. The Corporation shell be i dofandl uoder iy Scowrlty Agréement
upon the veomrrance of sy of the following eventy (FEvents of Defanlt™

{83 Performance of Obligations. The Curporation defulis in the payment or performance of any of
the Oblpaticnsy »

L.agalesEizT 2
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Breach of Agresment. The Corperation breaches any fuon, provishon, warmsoty, representation o
covenant under this Sevarity Agrocreend or sy ofer sgroament bebween the Corpooation and the
Lender, all 5% in offact or se heresfor entored into or amended;

{} Guarantor or Indemubior Delanll Any porson who fom thoe o thos gurantess, pesumes of
atherwise becomes Hable for the Oblipations or who covenauts and agrees to indewnify the Lender
for any loss, oosts or dumages a8 & resull of the Corporstion’s fathee o porfory the Obligations
{the "Guarantorfadereaitor”), sommits s breack of, or fuile to pbsorve or perform, any covena,
represanbytiog ar wanranty o Bvowr of e Dender

{dy Cense to Carvy on Busdness. The Corporation or Gasessefindemnitor ceases or theeatens 16
cense 1o sarry on budineey;

{u} Banhwruptey, Insolvency. The decolation, onisatin of sxistence, hsclvency, baskruptey or
business fauthue of the Corposstion or Guarsdorindensniior, or upon the sppointest of &
receives, Teosiver-manager of receiver and manager of any past of the property of the Corprention
or Ouarsstorindemuitor, or the ocommewesment by v against the Coporgtion or
CharaniorTndenuiter of any procesding woder suy bardoupdcy, arvangsrosnd, revrganteation,
dissclution, Houidation, losobveney o shuilar b for the redief of or otherwise effuting weditors
of the Corporation or Guaragde/Indemniton, o by or ageinst any guaraptor or sueely foe the
Corporation or Guaramtos! Indemnitor, or upon B issue of sgy wrlt of sxeoion, warvant,
attachment, sequestration, lovy, third party demand, wotise of inlention o suforce secunty or

Collateral;

if Commit Aci of Bankrapley. The Uoporstion or GuesniorTndemunitor soanmits or threatens 1o
comanit sn act of bagdopioy;

{5} Dissolution, Winding Up, The matitition by o against the Corporation or Guarsaior/Tndemnitor
of sny formal or informal proveeding for the dissolution or lqguidation of, settlement of clsios
sgainat o winding up of affais of the Corporation or Guavantor/Tndemuitos;

{0 Sale fn Bulle. The Coporation or Guaranior/indermnitor makes or proposes o make any sale of ity
sysets fn balk;

(B Charge Againet Collaters], Iy vight of disteess is leviad o is threatened to be lovied apaingt
the Collwteral ov & sny Encumbrance affecting the Colleteral hoonmes eaforoesble sgabst the
Collateral or any part thersof;

iy Bestruction of Collateral. Any material portion of the Collaterad s daspaged or dostroyed;
K} Other Defanlt. The Corpueation or any Guaranter/Indemnitor defanits under any sgveemant with

respect 1o any indebiedness o other obligution to any porson sthey Fan the Lendsr, if sk defhult
fas rosulied fy; or ey resad, with notioe or bapse of thoe or both, by S acovlteration of sy sush
Indebtedrgss or cbligationor the vight of such persan to walize upon say Collatend; sad

1] Perfornance {mpaived. The Lendwr fn good fuith belleves the prospest of paveesd <
perfemanos of the Ubligations borennder i o b5 sbout 0 de mpaieed o that any Collateral b o
is about & be placed fo jovpardy.

Seotion 4.2 Remadies. Whenever the Security Intarast has become enforcesble, the Lendey
may reslize uponcthe Collatoral and enfores the vights of the Lender by

Legal®88asu237.2
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{8} sale, sesignmen, license, anb-lhoonss, granting optiony o optiong 1o purehase or sny sther disposal
of the Collatersl including all sssootuing goadsill;

i} cutiection of any pevoseds arblng in ruspest of the Coliataral;
e} sollection, sealization or sale of or othey desling witk Boyaltics;
{dy (he exervise of any covdractual, legel or other viphts or intereds of the Corporation wder o

vaspact of the Collateral;

{s) the payrent of any Lise thet roay exdst or be theeatened agatust the Collatersl; in which event such
asount and sny costs, shargsy aed exponees inenmed i3 conoeation therewilt shall b added 1o the
Chigations;

{fy the sppoluhment by inswument in writiog of 2 roopiver {which tonm as aaed I this Scouwrlly

Agrevment lncludes 3 rocebver and mapmsgery o agent of the Uslinteenl and the removal o1
replacomerd of suck receiver o ageat fror tme to Hme

{53 the stitdion of procesdings o any coumt of compeiond Judsdistion for the sppoindrent of 3
roceiver of the Collateral;

) the inatitution of proseedings i any cowt of competent furizdiction for sale or foreclosure of the
Collatoral;

i filing proofs of claim and other docoments 1o establish clalms v any procesding relating to the
Corporation;

) the seteoff and application agaiost the Obligations, to the fullest exivet peomitted by Law, «f any

monies ¢ be paid by the Lender o e Corpordtion under the Offer of Finsnce or any other
agrentent between the Londey and the Corpovation; and

i any other raedy or procseding anthorized or permitted by applicable Law.

In addfition, upon the ovourrence of auy defuelt or Event of Default, the Corporation shall grint &
the Lender a yoyalty-free exclusive Hoense to uvse the Intoliscnu! Property and sssociated goodwill w0 the axtent
necessary to onable the Londer try use, possess and reatize vpon the huteliecteal Propessy and {0 onable any sucvessor
or assign o enjoy the bonefits of ol the Intsllectual Property.

Soch remedios may be exareised foom e 1o thue separately of In combination and are in addition
o and povin subsiitugion B sy other rights of fte Leonder however crpated.  The Leuder may procesd by way of
srey anthon, @it o ofbor poeoseding evailable st law and go vight, mready & power of the Leoder shadl be exchisive
of o dependent &b sy ofber. The Lender may oxercise sny of Kz vights, rereediss or powers soparately @ in
combination and ot soy time.  The Lender shall not be bound to exercise any such rights o ramedies, aud the
exercise of such rights snd rowediss shall be withoot prejudive to the rights of fhe Lender In respedt of the
idsteatices mohaking the right 1o olsdoy for any deficienny.

Sectinn 43 Addioensl Righis, In addition 1o the romedics of the Lender set forih in
Section 4.2, the Lender may, whenever the Socurily Interest has bacome exforceabls, demsad, comsneney, continue
or defend suy judield o sdminisiative procsedings Tor the purpose of protesting, seizdeg, collscting, vealizing or
obiainior possession or payment of the Collateral, snd give wlid and effectual recoipts and diwcharges tdhevefor and
eomprorise or glve tme for the payment or porformance of all or sy part of the scoonmts o any contrach o any
sther obtization of any third party to the Corporation relating to the Collsteral.
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Rection 4.4 Cencerning the Recclyver. {1} Any reveber appoinied by the Lender shall
bes vested with the rights and emeidies which could have been exervized by the Lendee in respest of the Corporation
or fhe Collsteral snd such oty powen and disoretions as are granted in the nstrument of appointment and any
indtrizoent or instruments suppleseental thessto.  The identity of the veosiver, any mplacemand Sheren! and awy
vepmerstion thersod shall he within the tnfottersd disaretion of the Lender,

{23 Any recebver appoioted by the Londer shall act as agent for the Lander for the purposes of taking
possession of the Collatevyl, bt seheewise and for 4l other purposss {except a3 provided below) as sgent for the
Corperaticn,  The receiver may aell, aseign, Heanse, sublivenss, grant optious or options fo purchase o stherwise
disposs of Collateral, lncluding all assovinted goodwill, ss agens for the Corporation or 25 sgexd for the Lender {but
in all cases shall take dlrection from the Lender) as the Tender way determine fn s sele and unfottorsd discration,
The Corporation agrees © ratiy and vondinn sl actions of the reeeivar scting 4% sgent G the Corporation, sad i
releass snd nderanily fie reseiver I respect of &l such actions.

% The Lender, fn appointing or reftalning frore appolnting suy recelver, chali not incwr Hability to the
seepiver, the Corporation @ offrwise sad shall not be responsible Tor any miscondnct o segligence of such
TROCIVET,

Section 4.5 Appointment of Atlorney. The Covporstion hevehy rrevousbly appolats e
Lender {aad auy officer thersod) as sfiomey of the Corporstion (with full power of substitiion) to exercies,
whenevey the Secirdty Iuderest bas becorne enforceable, in the asme of wod on behalf of e Caporstion wy of the
Corperation’s right {nchrding e vight of disposal), title and tuterest in and to the Collateral Inchading the wutics,
sndorsement and delivery of awy sgrecments, documents, instrunents and any potioss, reoeipls, assignments or
verifications of or in vespact of Rovalies. AY acts of any such altorney see horsby ratified snd approved, sad mach
attorney shall not be liabile for any act, Gathue 1o act or any other matter or thing i connestion therewith, sxeept for
e ows negligencs or wilfsl miscoadust.

Section 4.6 Deating with the Collalers! sed the Seourity Intorest, {1} The Lemder shall
not be obliged to exboust fs recoyses agatost te Corporation or say vther peison of persens or sgalalt sy ofher
security I rosy kold in respaat of the Obligations before realiving wpon o stherwise dealing with the Collatersd in
such manner &5 the Lender may consider desirable.

{23 The Lender may grant exlonsions or other dulgences, take and give up secudties, accept
wompositions, grant relonses and discharges and otherwive deol with the Corporation and with other persons, sureties
or securities ws the Londer may see 8, ol withowt prajodion by the Obligations or the rights of the Londer Iy respent
of the Collateral,

{3} The Lerider shall not ba (1) bound wader sy ciraunsisnces to realize upon the Collateral; () Heble
or sooomtable for aoy b te collont, realize or obizin paymant In vespest of the Collateral; (1) boond to fostints
procaedings for e purpose of colletting, snfbucing, renlizing or oblaluing peyvasers of the Collsteral or for the
purpess of preserving any righty of e Lender and the Corposation or suy other porsens In reepest theveod
{ivy responsibls for any foss occasionsd by any sale or othey dealing with the Collateral ov by the retention of ¢
failors to sell or otherwise deal therewitly or (9) bound to protect the Collateral fom depreciating in value «r
besuming worthless,

{43 Al moneys from thue i tiee reeived by the Lender oo e recsiver may ke applied = follows
firw, i discharge of all opersting expeonses and other ongoings sffedting the Collatersl; seoond, fu kesping n good
standing sl Lisns ou the Collateral having priority over the Senwdy Interest; thivd, in paymont of the reonmerstion
and disbursaments of the recebver (F aoy); foarth, in payment 1o the Lendor of moneys payable herennder and wder
the Offer of Finance or any other agrosusnds betwasn the Lender snd the Corporstion sutered inte prrswat themto;
and the bakencs, if any, vhall be pald @ the Corporation or as 3 cowt of compaient firisdiction roay direct. If there
shall be o deficiensy, the Corporation shall remain Hable for such deficiency and shall pay the amount of sk
deficiency to the Lander fartbwith,

N
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Seetion 4.7 Stapdards of Ssle. Withow prajudice to the sbility of the Londer to disposs of
ihe Collatersl 8 any maneer which b compercially reasonsble, the Corporation acknowledges that a dispositicn of
Colintaral by the Londsr which teles plece substantially In scoordance with the following provisices shull be desmsd
0 he commersially reasonable; )

{3 Ceollataral may be disposed of in whale or i pa;
{5 Coltatoral may be disposed of by peblic action] public tender o privaie ooniract, with or withom

advertising sod withow any oter formality,

{&} anty purchaser or Beenses of much Colluteral may be a customer or related party of the Lendsr;
{d} & disposiiion of Collateral may be on anch femns sed condifions a5 o oredit, deforred payment or

stherwise s the Lender, in By disoretion, roay deom advantagoaus;

{&) the Tander may establish ax upset or resoree Yd or prive 3o respect of the Collatersd; smd
(£ the Leader wmay bay in, rescind ot vary sy sontraot for the disposition of Collatersl and way

dispose of any Collaterst again without being obligated to accmut or stewer & v gala o loss
pecssioned thereby,

Hopthen 4.8 Dieaings by Third Parties. No porcon dealing with B Leader or its sgent v s
recatver shall be requitad (i) fo detennine whether the Seqwrity Interest has hooame enforcesble; () o determine
whether the powers which the Lendsr or such agent ov receiver on behalf of S Lender s purporting o avercise have
hocome exerisably; (Bif) to determine whothey any money remains due fo the Lender by the Corporation; {vite
determiine the necessity ov expedicncy of the stipalations and conditions subject to which sy ssle or Hoenee shall be
made; {v)ie deferaing the propricty or regndarity of muy sale or of any other dealing by the Lender with the
Collateral; o ¥} to soe Yo the application of any money puid to the Lender,

Section 4.3 Stafutery Walver. To the fulledt oxtont penolted by Law, the Corporation
waives all of the rights, boneflis and protection provided to # by any stabuie which imposes lmiations upon e
gights, remedies or powers of 3 seoured party,

ARTICLE S
GENERAL

Nection 5.1 Prischarge, The Seowdly Interest shall be released and discharged upon, bul
culy upon, B} payment of the Obligations and at the reguest and sxpense of the Corporstion.

Sevilon 5.2 No Merger, ste. No judgment recoversd by the Lender shall opevate by way of
merger of ov b any ey affert the Secority ftersst, whish s in addition  snd not fn whstitetion Bor suy other
spcurity now or herenfier bold by the Lender tu rospect of the Ubdigations.

Seetivs 8.3 Waivers, ele. No amendimend, stoserd or walver by the Lender slull e
sffective undess wade In wriling and signed by an swthorized officer of the Lender s then such amendwent, watver
or consent shall be offbctive only in the specific nstancs and or the specific purposs for which given.

Seetipn 5.4 Farther Asvurancss. The Corportion shall fom tine to e, whether before
o after the Security Interest shall have bevome enforceabls, do slf such avte sud things snd exeoute and deliver 2ll
such doeds, tranafers, assignments and nstrumente as the Lender may reasonsbly regutre fy protocting e Collateral
ur perfecting the Seourity Interest and for snercising al} rights, remedies, powers, suthorkies and discretions hereby
vonderved upon the Lender, and the Corpomstion shall, fom time to tme afier the Secority Interest has bescms
suforcenble, do all such aots sl fings and onecute amd doliver alb such deode, tamsfers, mssignosnts and
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mstromnents ws the Lander may regelre Ry faciiietiog e ssle of or other dealing with the Collatera! in convction
with any vealization theveof,

Rection 8.5 Notiee, Al potices, requeats, dennds, direstions and sowerdcations (i this
Section 8.5, “notices™) hereunder dull be sevgt by teley, facsimile or similer means of recorded comumenioation or
hand delivery sud shiall be oBeotive when band delivered or, & the case of suonessfil teloy, Guslinile o sinile
means of recorded compunication, when meeived. Al notioes shall be ghven to the respsotive addresses aa puge |
of this Security Agreoment o, in cither case, In scoprdanps with any varevoked ywriiten direction as to & change of
address given in acoordance with this Setion £.5. '

Section 5.8 Sueeessors and Asdgas. This Becurlly Agreement shall he binding npon the
Cerporation, s siovessors and permitted assigns, and shall cxare to e bensfit of the Lender and s successors and
assigns. The Corporation may not assign or novate sy of iis rights or obligations moder this Secority Agreoment
withowt the prior written consert of the Lender. AH rights of the Lender bercunder shall be assignable in ascordance
with the terms of e Offee of Finsoss,

Sseton 8.7 Headings, ete. The division of this Senwrity Agreement inte seotions and
subsections and the insertion of headinga are for vonventence of reforence only and shall vot affect the constrastion
o inderpretation hereot

SBection 5.8 Severability, I aud to the catent that any provision heeeof shall conflict with
sy mamdatocy provision of the PERA (ncluding, withowt Hrdtation, s exclusion or parported exchision of 8 duty or
onug hoepueed by the PPRA w v Buoitation or porpested Hradtation of the Hability of or the amount of damages
recaversble from w pevson whe has failed 1o discharge a July or obligation Imposed by the PRSA), such provisiog of
the PPSA shall govern. The provisions of this Securily Sgreament are fmtsnded  be seversble. I8 suy provision of
this Secvurity Agreement shall be hield to be fnvalid or unenfrceable in whole or fn past in vy juriadiction, such
provision shall, as to such haisdiction, be neffective to the extent of cuch lovalidity or wsndheceabiilty without in
any rmanner affboting the valldity or enforcesbiiity theren! I smy other jurladiction or the remsinleg provisioss
hereof in any jutisdiction,

Bection 5.9 Governing Law. This Becurity Agresment shall be poverned by and consmed
fo sccordance with the baws of e Provivos of Britieh Coluubie and of Cenads applicable theveln snd diall be
treated in all respoots we 3 British Cobuobia condract,

Section §.18 Incorporation of Schedules. Schedoles A, B and © shall, for all purposst
teveof, form 2o ftegrsd pavt of this Security Agreoment.

Sestivn 5,11 Coafiict. In thy event of 4 onflint o Tncousbsteary bebweesn the provisions of
this Secwrity Agreoment sed the provisions of the Offer of Finanee, the provisions of the Offer of Finence shall
provail,

Section 812 Ackwowlcdgement of RecclptWalver, The Corponstion scknowledges receipt
of sn exsvulod copy of this Security Agresraemt. The Corporation walives, {o e oxsent pernutited by Law, the right
0 reorive & copy of any Boancing steterosnd, fosocing ohangs Sakenent or variBration daleroont ragistered with or
ismued by any pevaonal proporty regisiry or other Sovernmeental Authordty in conssction with this Seouriy
Agresmuent.,
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BY WITHERS WHEREGF de Copomtivn by dudy oxeotad this Securlly Agvonat a5 of te
day and year st out belew,

ICRON TECHNOLOGES CORPIRATION
7

i“{‘- o 'X “\‘“\w“‘wm‘“\..,
Y oo

Mavas™

Title:

w

Execution Uater Decevber

[
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Patent Assels loron Technologies Corporation

Rt Ma, Sy Syt N0, Fheg {maner Faberd Bals Patent M, Status Exypionn

IR 08 KESSER, X,
#Hethind And Apparatus Por Bdending The Range OF The Universal Sorlst Bus Protocn

Thils froverdion r_aéateaé o mellids am! apparsts for ransmiting sigaals bebesan davices using Universst Sevial Bus povte, and, In pariusies, o
2 mathsd for aliowdng vosumuinations balwesn devices lsing such poris ovar 3 sxianded rangs.

T80T Lanails 2253834 Fob 18 1888 Sonws Technologise May &, 204 2262354 tssyed Pl 18, 2018

Carpiyation

ICR g2 RESSER, K.

Method and Apparatus For Extending The Rangs Of The Unbrorsad Sovial Bus Protosel As JE AppliesTo Asynehronous

Transfers

This invention ralules it methods and appambes for ranumiting sgrals balwesn davices weing Universsl Serial Bus ports, and, b parinuier, 1o
# et for alicwing sowareniostions belers dadioas teing SUEh puls over e sitended minge,

THIRGE Capats PR ety Apr 28, 1998 foron Tesdmslogios Nov 14, 2008 BEOEY lssued Sr B, B

Comparston

R 603 REJSER, K.

Mathod And Apparatus For Extending The Rangs (4§ The Universal Serial Bus Protogad
The preverd lovention praviies & method end agpamtus 10 be userd Yo sudend s renge of 2 slatdan] USH device, An et sange hub s

pravice sehick comprises 3 Looal Expender (L2 3nd o Ramote Expander (RERX) witch tan b separated by up fo, for sxampie, 100 mstiag,
The method and apperaius pomils USRadeuices it be mom convenisntly nosted sod used.

hicehRac BOT POTASAGONRT  Fab 47, 2088 ioenn Systerns ing Somvertnd Aug 18,3001
&7 :
103842 Ausirafia R0 Fats 17, ?0% ioran Bysterss e Sbandord
103808 Byrr FIOO083AS  Feb 17,3000 loton Systoms ing. Abancdansd
THIH08 Eurnpes {OU047RR3 . Feb iy, 2 joron Seatame ing, ' May 2, 2003 TIBBITE Tomveried  Fob 17, 2020
HAGORUE fhsemany - BP OUO04788.3  Feb 17, 2008 ieron Svstains ins, May 2, 2003 EP1ISSETR G {aued Fashy 17, 3034
FRIBVIEFR Franes - £ S04788.2  Feb 17, 2000 foron Rystems ing day 2, 2003 1188870 isgueg Faly 17, 3030
0880858 Undled Kingrdony  DUSB47ERS Feb 17,2000 leron Sysbuns Ind May 2, 2003 18847 {ssged Fah 17, 2030
< ER
03807 Jepsn FHEHLB00483  Fab 17,2000 hovon Bystems ing Aug §, 3010 4884655 issued Fab 17, 20550
808 Lindied Sistes G508302 Feb 18, 200 foron Yeohuologies  &pr 3G, 2002 8381668 {ggied Fak 18, R0
Corpavation
Drecemtay &, 3013 Paga i
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Patent Assets feron Technologies Corporation

Ref, Ny, Conpmiry Apnin M. Fiiag OvitEr Fatant Date Faient Mo, et Tapiren

IOR 004

MOLEDN, Johs Alexander
Mathod and Apparatus Tor Extending the Range of the Unlvsreal Sevial Bus Pratoend

The pessent ivwsnifon prndess ¥ mathed s ajumsaies o boused fo exband the tames of sisnoard UEE devices, wld in patiautar, USR
dovicey sperating in asrerdance wilh Revision 2.0 of the USE Spediiation, ...
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SCHEDULE D

DISCLOSURES

Deseription of pending re-examinstion challonge {a US §,381.606¢6 BL:

8. A% ERCHYIONS r-paris Sxamination reguest ageinet foron patent US 6,381,666 B wi Blad on July 25,
2012 {appiication number $0020,010, soe below). Toron miceived & copy of the regnest by mail in or around
July or August, 3012, '

b, Tovon covsulted with the lew fiem Christensen C'Conmor Johnson Kindoess. Mo further wefion was taken
af the Hme.

. I Janwary 2013, the US Potent Office twsued B Got rosponse 1o the re~examination spplication, which
tekoded 2 bigh level supunary of the matter. The US Paserd Offies agroed with the reguester, rjecting the
seajority of the olaime b Teron patent TS 6,381,666 B1 un the basle of cited reforences,

. Yoron fled  reeponse in oraround sarly March, 2013,

2. In or avound add-Septembier, 2013, foron reosivad the final office action frou the US Patend Office (sos
below). Althongh the examiner agreod with ron's pusition of the patentability of US 8,308 215 BY with
raspact o two cited reforences, the cumminer disagroed with its position on the basks of 3 thied refersues
{hcAlear).

£, Desplis having bssued #s el offics action, the US Putent Qffice sgreed 1 copusider any new o differere
argunents by Kan,

2. Toron find 2 Barther response in or avpund sarly Novenber, 2013, in which i focused on narowing the
soope of the clalm zather than cutrdght repecting &

b As of November 21, 2013, kroo’s response to the final offfce avtion was peoding review, I feron s net
sueneseiid o futher review, prtent US 6,381,668 B could be weakened.

L diote fhat boron putont US 6,308,215 B1 related to USB extonsion pre~dates the MoAdsar reference uaed
1o challeonge UN 6381 666 BL

ey
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ApplicatiowTConiro! Munber WWE20,010
Axt Uni 3982
DBETAHED BY PARTE BEEXAMINATION QFFICE ACTIOR

L OINTROBUCTION

This first Offter sotiun ot the meedl is o respomee o the e serw Roapeest
{OFRISSNE for mesxamination of US 5321666 o Kojwr (havenfior 006 Bgiaord bra
Thind Pty Requastan,
A, Buspmary

o 83,9, 10, 15 sed 19040 wre sefectad, No meogvesta] claim b paisuisbiz or
sonfinsed,
B. Byforenves Ot fn oy (five Aovlon
i T refeovences discused hetoiniaore o Rflows

& ULS Patent Mo, S805,744 we Mizuiwd, o al, UBlasani®™)
b, ULS. Pateot Mo, 5.384,55% o Russell {Rusaell™
g ULE Paiont Mo §,389,038 o Moed e ("Modlew™

o Reppan Provecutios Rgsy

fe S odgies Bapest (OIS0 G sbore seforvmes, done ot in
comtbhisetion were alfeged fooraltse substantisd new guestion of peentabilby sgeion clabas
3,8, 18, 13 and 1940 of he "566 putent,

I the order proning ox povee soenamiantion beoad on Aagust 3L W8 Hws
agreod thay Mizetad alone or in comblosdon with Tossell and Modlew, ifees s
subsiantiad nesr question of pateptatility sgains clajms L3, 8, 18, 13308 104D of e
"E5G patent

LenalOBenERy
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Besoription of Avecent patent {US 7,418,524 BI) protest subwmissing
g In 2012, Yoros bevarns aware of 4 USH patent US 7,418,524 B2 by Avocent

b. Jeenn worked with 2 local IF lewyer to do 3 proseoution istary search on Sy patent. From the
prosecation Kstory search, foron became aware hat relevant Ioron patents were not wedfreforred to s prior
axt during prosovution of s patest.

¢. Also, Invon becarns sware that the sares patent application in Bwrope bad been rjeciad olting welova
Toron patents as prior ard.

. Yoron reguested a sopy of the Cansdiza patent application (2632360} {sare US patent se mentioned
ahove) and decided to submit anonvines protest Siing Ioron patents and prosecution history from Bwope
as & reliespon with the Couasdan patent e,

g, A new affice sotion was issued on October 25, 2012 I thds office action, the examiney apphied the Toron

on ghvisusmess grounds. In pxctiondar the sxamdner sppears to have sdopted the Fodings made by the EPQ,
which Toron nccrporsted indo the protest submission,

£ Avosent had & mwownths to file s respoass {April 25, 2G13) to this office action.

¥ Asof May 1, 20373, the file wrapper reveals to response was made o the examiver’s rapart by the April
25t deadline. As suoh Avosent’s application is lkely now tn an absodoned state as advised by levon’3 1P
conmeil. Ao spphication whidh hes been abxadonsd may be recovered by payment of « for within 12 months,
iovon will reyquest anciber [ wrapper updste Fom the Canadian patent office towands the end of April
014,

Description of possible infringemends to Toron intellectual property:

& Valeos Sersconducior had approsched foron in the pagt 1o Usesss i leohnology. Thess negutiutions
fatled with Valona stating that they were o longer intorested in Yoron 1P,

b, Through next revision of HDBase T siandsed (utprfwerw. bdbaset.org’}, Valens has indicated inchusion of
the USR fimotionality i thelr post ARSI Chipeet. The detalls of the USE Suetionality docladed arent
koown o st

¢ 1t s ondy after the avallabifity of this Valens ASIC andior products svailable based upan this AR (with
welusion of USH functionality) that Toron will be able 1o determine any kupact on Joron op or infringement
of Toron’s inteBectusl property, however fhers may be lnfringement of Ivon's Intellectual property bassd on
the chromnstances knovwa to the YVendoes. '
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