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SECURITY AGREEMENT

THIS SECURITY AGREEMENT is made as of June 25, 2014, by between,
LIFTSEAT CORPORATION, a Texas corporation of 158 Eisenhower Lane S, Lombard, Illinois
60148 (“Debtor”), and MC FLEX CORPORATION, a Michigan corporation of 8323 Acomn
Street, Plainwell, Michigan 49080 (“Secured Party™);

1. Grant of Security Interest. Debtor grants to Secured Party a continuing security
interest in:

all equipment (including vehicles), fixtures, wherever located, that Debtor now
owns and in the future acquires, and all chattel paper evidencing any past, present
or future leasing of the equipment, or fixtures;

all inventory, including, without limitations any inventory used for demonstration,
wherever located, that Debtor now owns and in the future acquires;

all bills of lading, warehouse receipts and other documents of title evidencing
inventory; all rights of stoppage in transit of inventory; all chattel paper
evidencing any past, present or future leasing of inventory; and all letter of credit
rights under all existing and future letters of credit securing all or part of the
purchase price of inventory that Debtor has sold or in the future sells;

all accounts, contract rights, chattel paper, instruments, investment property,
general intangibies including, without limitation, the patent and trademark rights
described on Exhibit A, and letter of credit rights, wherever located, that Debtor
now owns and in the future acquires;

all deposit accounts, wherever located, that the Debtor now owns and in the future
acquires;

all inventory and equipment that Debtor in the future purchases from Secured
Party;

together with (a) all proceeds of the foregoing, including, without limitation, all cash, checks,
drafls, accounts receivable, chattel paper, leases and instruments that Debtor receives in
connection with any sale, lease, license, exchange or other disposition of any of the foregoing,
and (b) all books, records (including computer software) and documents that at any time
evidence or relate to any of the foregoing or any proceeds of the foregoing. All of the foregoing
properties and assets of Debtor are referred to collectively in this Agreement as the “Collateral.”

2. Indebtedness Secured. The foregoing security interest is given to secure
payment and performance of ALL OBLIGATIONS AND INDEBTEDNESS THAT
DEBTOR NOW AND IN THE FUTURE OWES TO SECURED PARTY, including, but not
limited to, all future advances and all obligations and indebtedness that Debtor owes to Secured
Party under this Agreement and under all other security agreements, loan agreements, pledge
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agreements, assignments, mortgages, guaranties, notes, leases and other agreements, instruments
and documents, that Debtor has signed or in the future sign, and all extensions and renewals of
such indebtedness and obligations. The indebtedness and obligations that Debtor now owes to
Secured Party include, BUT ARE NOT NECESSARILY LIMITED TO, the obligations and
indebtedness evidenced by the following instruments, documents, or agreements, which Debtor
has signed:.

Instrument, Document
or Agreement Date Amount
Promissory Note June 25,2014 $500,000.00

This security interest secures all indebtedness and obligations that Debtor now and in the future
owes to Secured Party, regardless of whether the indebtedness or obligation is (a) not presently
intended or contemplated by Debtor or Secured Party, (b) indirect, contingent or secondary,
(¢) unrelated to the Collateral or to any financing of the Collateral by Secured Party, (d) of a kind
or class that is different from any indebtedness or obligation that Debtor now and in the future
owes to Secured Party, or (€) is now or in the future evidenced by a note or other document that
does not refer to this security interest or this Agreement, or (f) not listed above.

The indebtedness and obligations that this security interest secures are collectively
called the “Indebtedness.”

3 Warranties, Representations, and Agreements. Debtor warrants and represents
to Secured Party, and agree, as follows:

(a) Debtor is the owner of the Collateral, and none of the Collateral is subject
to a lien, security interest, encumbrance or claim in favor of a third party, and no
financing statement is on file in a public office covering any of the Collateral, except in
favor of Secured Party.

(b) This Agreement is the valid and binding obligation of Debtor and is
enforceable against Debtor in accordance with its terms,

(¢)  All information that Debtor has furnished or in the future furnishes to
Secured Party concerning Debtor or the Collateral, including, without limitation, all
financial statements and all information concerning the condition, quality or value of the
Collateral, is and will be correct and complete.

(d) Debtor’s exact legal name is set forth in the first paragraph of this
Agreement, and Debtor’s employer identification number is 87-0766923.

(e)  Debtor is a corporation, and is organized and validly existing in good
standing under the laws of the State of Texas; Debtor has full power and authority to
enter into and perform its obligations under this Agreement; the signing, delivery and
performance of this Agreement have been duly authorized by all necessary action of
Debtor’s board of directors and will not violate Debtor’s articles of incorporation or
bylaws; and this Agreement is the valid and binding obligation of Debtor and is
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enforceable against Debtor in accordance with its terms.

® Debtor is duly qualified and authorized to transact business, and is in good
standing as a foreign corporation, in each jurisdiction in which the failure to be so
qualified or authorized could have a material adverse effect upon (1) the validity,
performance or enforceability of this Agreement, (2) the ability of Debtor to perform
Debtor’s obligations under this Agreement or (3) the ability of Secured Party to take
possession of, collect or otherwise realize upon any Collateral.

(g)  None of the Collateral is, and Debtor shall not permit any of the Collateral
to be, contaminated or the source of contamination of any other property, by any
substance that is now or in the future regulated by or subject to any past, present, or
future federal, state, local or foreign law, ordinance, rule, regulation or order that
regulates or is intended to protect public health or the environment or that establishes
liability for the investigation, removal, or cleanup of, or damage caused by, any
environmental contamination, including, without limitation, any law, ordinance, rule,
regulation or order that regulates or prescribes requirements for air quality, water quality
or the disposition, transportation or management of waste materials or toxic substances.
Debtor shall store and maintain the Collateral in compliance with ali of those laws and
regulations. This representation and warranty shall not apply to, and Secured Party shall
be responsible for, all Collateral in the possession or control of the Secured Party.

(h)  Debtor’s address set forth on the face of this Agreement is the location of
Debtor’s registered office.

4. Agreements of Debtor. Debtor agrees that:

(a)  Debtor shall not cause or permit any lien, security interest or encumbrance
to be placed on any Collateral. In addition, as long as there shall not have occurred an
event of default as defined in this Agreement, Debtor may sell inventory in the ordinary
course of Debtor’s business. A sale in the ordinary course of business does not include a
transfer in partial or complete satisfaction of a debt.

{b)  Debtor shall maintain all records concerning the Collateral at the address
that appears on the first page of this Agreement and shall keep all tangible Collateral at
the present location or locations of the Collateral.

(c)  Debtor shall furnish to Secured Party all information regarding the
Collateral that Secured Party from time to time requests and shall allow Secured Party at
any reasonable time to inspect the Collateral and Debtor’s records regarding the
Collateral.

(d) Debtor shall sign, file, record or obtain from third persons, all
subordination agreements and other documents, and shall take all other actions, that
Secured Party considers necessary or appropriate to perfect, to continue perfection of, or
to maintain first priority of, Secured Party’s security interest in the Collateral, including,
without limitation, executing a short form of this agreement to be filed with the United
States Patent and Trademark Office. Debtor shall place upon the Collateral and/or
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documents evidencing the Collateral any notice of Secured Party’s security interest that
Secured Party from time to time requires. Actions that Secured Party may require Debtor
to take under this paragraph include, without limitation, (1) giving Secured Party
possession of Collateral, (2) obtaining from any third party who has possession of
Collateral an acknowledgment that the third party holds the Collateral for Secured Party
and (3) obtaining agreements from banks, securities intermediaries, issuers of letters of
credit and others, and taking all other actions requested by Secured Party, to give Secured
Party control of any part of the Collateral consisting of investment property, deposit
accounts, letter of credit rights or electronic chattel paper.

(e) Debtor shall immediately notify Secured Party in writing of any change in
the Debtor’s name and of any change in the location of the Debtor’s place of business and
of the location of each additional place of business that the Debtor establishes. The
Debtor shall not make a change in its name or its organizational structure or in the
jurisdiction under the laws of which Debtor is organized, without Secured Party’s prior
written consent.

® Debtor shall indemnify Secured Party with respect to all losses, damages,
liabilities, and reasonable expenses (including reasonable attorney fees) that Secured
Party incurs by reason of a failure of Debtor to comply with an obligation under this
Agreement or by reason of a warranty or representation that Debtor makes to Secured
Party in this Agreement being false in a material respect.

(g  Debtor shall maintain all tangible Collateral in good condition and repair
and maintain appropriate insurance covering all tangible Collateral in the amounts and
against the risks that are provided for in insurance customarily maintained by similar
businesses. Upon Secured Party’s request, Secured Party, Debtor shall provide Secured
Party evidence of that insurance coverage and deliver to Secured Party all policies that
provide for such insurance.

(h)  Debtor shall pay, before they become delinquent, all taxes and
assessments upon the Collateral or for its use or operation.

(i) The financing statements that Secured Party files to perfect its security
interest in the Collateral may describe the Collateral as “all assets” or “all personal
property” that Debtor now owns or acquires in the future.

() Promptly sign and deliver to Secured Party all assignments, endorsements,
powers of attorney, agreements, instructions to issuers, securities intermediaries and other
parties and other documents that Secured Party from time to time requests to perfect
Secured Party’s security interest in the shares of the Debtor or to facilitate transfer of the
shares in the Debtor to the Secured Party.

5. Secured Party’s Right to Perform. If Debtor fails to perform an obligation of
Debtor under this Agreement, then Secured Party may, without giving notice to or obtaining the
consent of Debtor, perform that obligation on behalf of Debtor., To the extent necessary, Debtor
appoints Secured Party as its agent and attorney-in-fact with full power and authority to perform
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those obligations. Debtor shall reimburse Secured Party on demand for any reasonable expense
that Secured Party incurs in performing the obligation and shall pay to Secured Party interest on
each expense, from the date the expense was incurred by Secured Party, at an annual rate equal
to the lesser of (a) 10% percent, or (b) the highest rate to which Debtor could lawfully agree in
writing. Secured Party is not required to perform an obligation that Debtor has failed to perform.
If Secured Party does so, then that shall not be a waiver of Secured Party’s right to declare the
Indebtedness immediately due and payable by reason of Debtor’s failure to perform.

6. Events of Default and Acceleration. Any part or all of the Indebtedness shall, at
the option of Secured Party, become immediately due and payable without notice or demand
upon the occurrence of any of the following events of default:

(a)  If default occurs in the payment or performance of any of the Indebtedness
(other than obligations of the Debtor under the Manufacturing Agreement described in
Paragraph 6(b) below), when and as it is due and payable.

(b)  If Debtor fails to timely make payment to Secured Party under the
Manufacturing Contract by and between Debtor and Secured Party dated as of the date of
this Note (“Manufacturing Agreement”) of any undisputed invoice under the
Manufacturing Agreement.

(c) If default occurs in the performance of an obligation of Debtor to Secured
Party under this Agreement or under a promissory note or other instrument that at any
time evidences any Indebtedness or under any other security agreement, loan agreement,
mortgage, assignment or other agreement that now or in the future secures or relates to an
indebtedness or obligation that Debtor now or in the future owes to Secured Party except
the Manufacturing Agreement; (“Security Documents”).

(d)  If a warranty, representation, or statement that has been made or is made
in the future to Secured Party by Debtor, or made in a Security Document, credit
application, financial statement or otherwise, is false in any material respect when made
or furnished.

(e) If Debtor dissolves or makes an assignment for the benefit of creditors.

(§i] If Debtor (i) suspends the payment of Debtor’s debts other than the
Indebtedness; (ii) is unable to pay its debts as the debt becomes due; or (iii) ceases, or
through any action of its officers or Board of Directors, threatens or intends to cease to
carry on Debtor’s active business operations.

(g)  If an attachment, garnishment, levy, execution or other legal process is at
any time issued against or placed upon any of the Collateral.

(h)  If all or a material part of tangible Collateral is destroyed or materially
damaged by fire or other casualty, whether or not there is insurance coverage for the
damage or destruction.

@) If a voluntary or involuntary case in bankruptcy, receivership or
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insolvency is at any time begun by or against Debtor or if any attachment, garnishment,
levy, execution or other legal process is at any time issued against or placed upon
Collateral, then the entire Indebtedness shall automatically become immediately due and
payable, without notice or demand. All or part of the Indebtedness also may become, or
may be declared to be, immediately due and payable under the terms of a note that at any
time evidences any Indebtedness or under a loan agreement, Security Document or other
agreement that has been or in the future is entered into between Debtor and Secured

Party.

7. Secured Party’s Rights and Remedies. Secured Party shall have all rights and
remedies of a secured party under applicable laws. Without limiting those rights and remedies:

(a)  Upon the occurrence of an event of default, as defined in Paragraph 6
above; (1) without notice or demand to Debtor, Secured Party shall be entitled to notify
Debtor’s account debtors and obligors to make all payments directly to Secured Party,
and Secured Party shall have the right to take all actions that Secured Party considers
necessary or desirable to collect upon the Collateral, including, without limitation,
prosecuting actions against, or settling or compromising disputes and claims with,
Debtor’s account debtors and obligors, (2) without notice or demand to Debtor, Secured
Party may receive, open, dispose of and notify the postal authorities to change the address
of, mail directed to Debtor, and (3) upon Secured Party’s demand, Debtor shall
immediately deliver to Secured Party, at the place that Secured Party designates, all
proceeds of the Collateral and all books, records, agreements, leases, documents and
instruments that evidence or relate to the Collateral.

(b)  If all or part of the Indebtedness is not paid at maturity, then Debtor, upon
Secured Party’s demand, shall deliver the Collateral and proceeds of Collateral to
Secured Party at the place that Secured Party designates, and Secured Party may dispose
of the Collateral in any commercially reasonable manner. A notification that Secured
Party is required to give to Debtor regarding sale or other disposition of Collateral shall
be considered reasonable if it is mailed at least ten (10) business days before the sale or
other disposition. In connection with a disposition of Collateral, Secured Party may
comply with the requirements of an applicable state or federal law or regulation, and such
compliance shall not cause the disposition to not be commercially reasonable.

{c) Secured Party shall apply the proceeds of a collection or disposition of
Collateral first to reasonable expenses that Secured Party incurs in retaking, holding,
preparing for disposition, processing and disposing of the Collateral and to Secured
Party’s reasonable attorney fees and expenses, as provided in Paragraph 8 of this
Agreement, and then to the Indebtedness, and Debtor shall be liable for any deficiency
remaining. Secured Party does not have an obligation to prepare or process Collateral for
sale or other disposition. If Secured Party sells Collateral on credit, then Debtor will be
credited only with payments that the purchaser actually makes and that Secured Party

- receives and applies to the unpaid balance of the purchase price of the Collateral. If the
purchaser fails to pay for the Collateral, then Secured Party may again dispose of the
Collateral and apply the proceeds in accordance with this paragraph.
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(d)  If all or part of the Indebtedness is not paid at maturity, then Secured Party
shail have the right (but no obligation) to continue or complete the manufacturing, or
processing of, or other operations in connection with, any part of the Collateral, and, for
that purpose, to enter and remain upon or in any land or buildings that are possessed by
Debtor or that Debtor has the right to possess. Debtor shall reimburse Secured Party on
demand for any reasonable expense that Secured Party incurs in connection with those
activities and shall pay to Secured Party interest on each expense, from the date on which
Secured Party incurred the expense, at the rate specified in Paragraph 5 of this

Agreement.

All rights and remedies of Secured Party shall be cumulative and may be exercised from time to
time.

8. Expenses. Debtor shall reimburse Secured Party on demand for all reasonable
attorney fees, legal expenses and other reasonable expenses that Secured Party incurs in
protecting and enforcing its rights under this Agreement. This includes reasonable fees and
expenses that Secured Party incurs in trying to take possession of Collateral from Debtor, a
trustee or receiver in bankruptcy or any other person. Secured Party may apply any proceeds of
collection or disposition of Collateral to Secured Party’s reasonable attorney fees, legal expenses
and other expenses. If any action Secured Party takes is deemed to be improper by a court of
competent jurisdiction, Secured Party shall pay all reasonable attorney fees, legal expenses and
other expenses incurred by Debtor relating to Secured Party’s improper actions.

9. Amendments and Waivers. A provision of this Agreement may not be modified
or waived except by a written agreement that Secured Party signs. Secured Party shall continue
to have all of its rights under this Agreement even if it does not fully and promptly exercise them
on all occasions. Debtor waives all defenses based on suretyship or impairment of Collateral.
Without limiting the generality of the preceding sentence, (a) Secured Party may, at its option,
waive any default, defer an action on any default; extend or modify the time or manner of
payment of the Indebtedness or waive or modify any term or condition relating to the
Indebtedness; release Collateral or other security for the Indebtedness; release any person liable
for any of the Indebtedness; or make advances or other extensions of credit secured by this
Agreement; all without giving Debtor notice or obtaining Debtor’s consent, and any such action
by Secured Party shall not release or impair its security interest in the Collateral or Debtor’s
obligations under this Agreement, (b) Secured Party’s security interest in the Collateral and
Debtor’s obligations under this Agreement shall not be released or impaired if Secured Party
fails to obtain, perfect or secure priority of any other security for the Indebtedness that anyone
else agrees to give or gives and (¢) Secured Party is not required to sue upon or otherwise
enforce payment of the Indebtedness or any other security before Secured Party exercises its
rights under this Agreement.

10.  Notices. Notices pursuant to this Agreement or the Note shall be given pursuant
to this Paragraph 10. All notices, requests, consents, claims, demands, waivers and other
communnications hereunder shall be in writing and shall be deemed to have been given: (a) when
delivered by hand (with written confirmation of receipt); (b) when received by the addressee if
sent by a nationally recognized overnight courier (receipt requested); (c) on the date sent by
facsimile or e-mail of a PDF document (with confirmation of transmission) if sent during normal
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