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ETAS ID: TM395495

SUBMISSION TYPE:

RESUBMISSION

NATURE OF CONVEYANCE: SECURITY INTEREST
RESUBMIT DOCUMENT ID: 900374624
CONVEYING PARTY DATA
Name Formerly Execution Date Entity Type
POLYTORX, LLC 10/31/2011 Limited Liability Company:
DELAWARE

RECEIVING PARTY DATA

Name: PENSMORE INVESTMENTS, LLC
Street Address: 19108 Harmony Church Road

City: Leesburg

State/Country: VIRGINIA

Postal Code: 20175

Entity Type: Limited Liability Company: VIRGINIA

PROPERTY NUMBERS Total: 2

Phone:

Email:
Correspondent Name:
Address Line 1:
Address Line 2:
Address Line 4:

Property Type Number Word Mark
Registration Number: |4548727 TOREX
Registration Number: |2921854 HELIX
CORRESPONDENCE DATA
Fax Number: 7032182160

7032182138

Correspondence will be sent to the e-mail address first; if that is unsuccessful, it will be sent
using a fax number, if provided; if that is unsuccessful, it will be sent via US Mail.

sue.williams@ofplaw.com,kevin.oliveira@ofplaw.com,alex.laughlin@ofplaw.com

Kevin T. Oliveira

1775 Wiehle Avenue, Suite 400
Odin, Feldman & Pittleman, PC
Reston, VIRGINIA 20190-5159

ATTORNEY DOCKET NUMBER: 047048.000022

NAME OF SUBMITTER:

David Lawrence

SIGNATURE:

/david lawrence/

DATE SIGNED:

08/18/2016

Total Attachments: 6
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SECURITY AGREEMENT

Tria Security Agreement {*Sacurity Agresment”) is made effective as of October 31, 8011, betwesn POLYTOR, LLGC, & Delaware imited liability
company (‘Deblor” or “Borrower'), and PENSMORE INVESTMENTS, LLC, a Virginia fimited lability company {"Secured Party”}.
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wiha date of this Security Agreementunderwhichthe Senurad Parly has agresd

& Loan Agresment {"Lasn Agreemunt b dalad on
{0 make a loan{s) andfor sotablishea oespolor

& fire of cradit Promissory Note dated sven date herewith {including all extensions, renewals; modifications and substiiutions thereof, the
“Line of Credit Note”), of tha Dablor, with ar availakis line of aradit of $1,600.0600.00.

a Promissory Note daled even date herawith (including all extensions, renewals, maodifications and substitutions thereof, the "Term Note™y,
of the Debtor, in the principal amount of $2,525,785.85.00. The Line of Credit Note and the Term Note are individually and coliectively
raferred to as the “Note”.

Party and Deblor agree a5 {ollows:
DEFINITIONS.

ety are destribed below, the Collaleral shall consist of all now owned and

1.1 Cuitatersl; Unizas specticitams of petsonat prop
i v labtor identified below, eachcapitalized termeas defined in Articls Bofthe

hereaflar aoquirad and wheravar lonaleg Sl gy
Virginia Unifars Sovameraial Gode CUSC nbeck apeli
Accountsdncliding  contraal nghta-ang health-sare-dnag

Inventory, including all retumed inventory;

Equipmant, inciuding all Accassiong thersto, and all manufacturers” warranties, parts and tools tharsfor;
invastent Property;

Instruments;

Chatlel Paper {whether tangible or eleclionic);

Goods, including a%jj Fiddures and fimber to be cut, located or sitiiated on the read property specifically described as follows:
300 NT5™ Avanue, Suite 130, AnnArbor, Mi 48104, 848 Bond Street, Grand Rapids, Ml 49803,

Generalintangibles, including all Paymani intengibles, copyrights, rademarks, patents, tradenames, faxrelunds,; companyrecords{papsr
and elecironic), rights under equipment leases, warranties and software licenses

B3 tix} Supparting Obligations;

] (1) in the extent not listed above as original collateral, all procesds (cash and non-cash) and products of the foregoing.

1.2

1.3

Obligations. This Security Agresment secures ths following {colisclively, the"Qbligations™:
i Dabior's or Borrower's obligations under the Note, the Loan Agreemeant, and this Security Agresment;
{iB the repayment of (a) any amounts that-Secured Pardy may.advance or spend for the maintenance or presenvation of the

Coliateral, and (b) ary other expenditures thal Secured Parly may make under the provisions of this Securily Agreement or for
the panefil of Borrower;

(i all amourits owed under any modifications, renewals, extensiongor substitutions of any of the foregoing obligations;
{iv} ol Dafaull Costs, as defined In Paragraph VilLof this Security Agraement; and
{3} any of the foregaing that may arise after the filing.of & petition by or against Debioror Borrower Under the Bankeuploy Code, even

if the ohiigations do not aoctue because of the automalic stay under Bankrupicy Code §362 orothanwise,
UOO. Any terrmused inthe UGG and not otherwise defined in this Security Agresment has the meaning given to the term in tha iCC.
GRANT OF SECURITY INTEREST.
Deblorgrants & seourity inferast in'the Collateral to Seoured Partyio secure the payreentand performance of the Cbligations.
PERFECTION OF SECURITY INTERESTS.
34 Filing of Security interests,

] Dabtor suwhorizes Secured Pary foexecute onthe Deblor's behalf and file (and prefile}any financing statement {the

“Einancing Statemont’) deseribing theCollateral inany lucation desmed necesseary and appropriate by Secured Party,

3.2 Poszession

{i} Dabtor shall have possession of the Collateral, except where expressly otherwise provided in this Security Agreement.
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3.3

(i) Whare Collateral ia in the possession of a1 third party, Debtor will join with Secured Party in notifving the third parly of
Secured Party's security inierest and obtaining an gcknowledgment from the third party thal it is holding the Collateral
for-the benefil of Securéd Party.

Marking of Chatiel Paper. if Chaltel Paper is pari of the Collateral, Debior will not create any Chaltel Paperwithout plading a
i{g—.}g&nd on the Chattel Paper sccaptable 1o Secured Party indicating that Secured Party hag a security interastin the Chattel
apsr.

POST-CLOSING COVENANTS AND RIGHTS CONCERNING THE COLLATERAL

44

4.2

43

4.4

4.5

4.8

4.7

Inspection. The parties to this Security Agresment may inspect any Collateral inthe other party’s possassion, atany imsupon
raasonabie nolice.

Personal Property. Excantfor s
personal property at alf Emas
change its natura from st

mis spoclicadly identified by Debtor and Securad Panly as Fixtures, the Collaleral shall remain
Deditor shall not affix any of the Collateral 1o any real property in any manner-which would
nersonal propary 1o real property or fo 3 fixture,

Secured Party’s Collection Rights. Secured Parly shall have the right at any time fo enforce Deblor's rights against any
account debtors and chiigors.

Limitations on Obligations Concerning Maintanance of Collateral.

{B Risk ofLoss Dabiorhasthe sk ofiossof the Collatersl exlong as the Landerdoss not have physical possession of
the Collateral,

(i} No Collsetion Obligation, Secured Farty has no duty to callect any income accruing on the Collateral or to preserve
any rights relating to the Collateral,

No Disposition of Coliateral, Secured Party does not aithotize, and Deblor agress not to; without the sxpress prior wiillen
consant of Sacured Party:

{iy make any sales or leasss of any of the Collateral other than in the ordinary course of business;
(i) ficense amy of the Coliateral, or
(i} grant any.other securly interest in any of the Collateral.

Purchase Monaey Security Interests. Tothe extent Deblor uses the Loan to purchase Collsteral, Delbitor's repayment of the
Loan shall apply on a “first-in-first-out” basis 50 that the portion of the Loan used to purchass a particular itemof Coliateral shall
be paid inthe ¢hronclogicsl orderthe Deblor purchased theCollateral.

isuranes. Debiior shall
Busineas or as
s arigd writlen
teratwillaantal

ch insusnce an he Gollateral
suah anmcints, arider sueh fJuvasg

e Al p

wicanoalta seapt uporten (10 days
shmald oncur, ey beanpiiad by the Secred
i dasteoyed, 88 the Qecured
flites & power codpladwith

1 At

Farty o the »
Parly mav elact

arvirdersst aodi
withe R authiot
instruments o dralls k
Iraurance andrelated
raguirenienly s the De

ad by OF Gpon any INREENos comp
adence of Broperty lasurarce datse
¥ 5 husiness changes oy increanes, o

DEBTOR'S REPRESENTATIONS AND WARRANTIES.

Debtor rapresents and warnants t© Securad Party:

54

5.2

5.3

54
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Location of Collateral. All collateral consisting of goods {squipmant, inventory, fidures, crops, unborn young of animals, timber
to he cut. manufactured homes; and ciher tangible, movable personal property} is located solsly in the following States (the
‘Collaterai States’): ___Michigan,

Location, State of Incorperation and Name of Debtor. Debiors:

{i} chisf srecutive office (if Deblor has more than one place of business), place of business (if Deblorhas one place of
busingss}, o principal residence (if Deblor is an individual), is located in the following State and addrass {the "Place of
Business’): 300 N. 8" Avenue, éusie 136, Ann-Arbor, MIT48104,

(i} state of incorporation or organization is Delaware (the "Debtor Siate”),

(i) axact legal name is as sat forth in the first paragraph of this Securily Agreement,

Business or Agricultural Purposs. None of the Obligations is a Consumer Transaction, as definad inthe UCCand none of
the Collateral nas been or will be purchased or held primarily for personal, family o household purposes.

DEBTOR'S COVENANTS!

Until the Obligations are paid in full and uniess oiherwise agraed inwriting by Secured-Party, Deblor agrees that A will

(o]
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8.1

5.2
8.3
8.4

presende iis legal existence andngt, i one ansaction ara serisg of related ransactions, mergs Into or conaclidate with any othar
entity, or sell-all or substantially alt of iis assets;

rot chiange the Debilor State of its registerad organization;
Aot change s registered names withoul providing Ssoured Partywith 30 daye’ priorwrittervnotics, and

nat changa the state of its Place of Businass or, if Debtor s an individual, change his stale of residence withot providing
Secured Parly with 30 days’ prior written notice,

Vil EVENTS OF DEFAULT,

The acourrence of any of the following shali, at the option of Secured Party, be an Event of Default:

7.9

7.2

73
7.4
75

7.5

77

Any defauitor Event of Defauit by Borrower or Debtor underthe Note, Loan Agreement, any of the other loan documents, andior
any of the oiher Obligations;

Dabtor's failura to comply with any of the provisions of, or the incorrestness of any representation or warranty contained in, this
Sacurily Agraement, the Note, the Loan Agreement, or in any ather document relating 1o the Obligations;

Transferordisposition of anyof the Collateral, except asexpressly permitied by this Security-Agreement;
Attachment, executionorievy on anyof the Collateral;

Drabtor voluntarihe-or involuntarily becomitig subjest to any proceading under {a} the Bankruploy Coda or (b} any similar remedy
under state statutory or commion law;

Drabtor shall fail o comply with, or become subjict to any administrative or judiclal proceeding under any federal, stale orlosal (a)
hazardous waste or environmantal faw, (b) asset forfeiture or similar law which can resultin the forfelture of property, or (¢} other
law, where noncompliance may have any significant effect on the Collateral; or

Seoured Parly shall raceive atany time following the closing a UCKC filing report indicating that Secured Party's securily infersstis
not prior to all other security interests or other interests reflactad in the report, except as permitted by this Agreement orthe Loan
Agraemant,

Wil DEFAULT COSTS.

8:1

Should anEvent of Default occur; Dabtorwill pay to Secured Party all costs incurred by the Secured Parly for the purpose of
enforcing its rights hereundar, including:

s

(i) costs of foreclosure;
i cosis of obiaining money damages; and
(it g reasonabla fes for the sarvice of altornays employed by Secured Party forany purpose telated 1o this Security

Agreement or the Cbligations, including without fimitation. consuliation, drafting documents; sending nolices .or
instituting, prosecuting or-defending liligation orarbitration.

X REMEDIES UPON DEFAULT.

81

§.2.

General. Upon any Eventof Default, Sacured Parly may pursue any remedy available atiaw (including those avaiiable underthe
provisions of the UCCH, or in squity to collect, enforce or satisly any Obligations then owing, whether by acoeleration or otherwise.

Conctrrent Remediss. Upon any Eventof Defaull, Secured Party shall have the right fo pursue any of the following remiedies
separately, stccessively or concurrently:

(i} File suit and ohbtain judgment and, in conjunction with any action; Secured Party 'may sesk any anciliary remedies
provided by law or at equity, including levy of attachment and garnishmeaat,

{ii} Take possession of any Coliateral if notalready inils possession without demand andiwithout legal process. Upon
Secured Party’s demand, Debtor will assembie and make the Coliateral available fo Sscured Party as it directs. Debtor

o )I X ¥ Ty x . =,
grante-fo Secured Party the right, for this purposs, fo-enter intoor on-any premiseswhers Collateralmay belocated.

(i} Without iaking possassion, sall, isase orotherwise disposs of the Collateral st public or private sale in accordance with
the UCC.

X FORECLOSURE PROCEDURES.

184

18.2
10.3
104

No Waiver. Nodelay oromission by Sscured Parly fo exercise any right orremedy accruing upan any Event of Defaull shall{a)
impair any right or remedy, (b} waive any defsull or opergte as'an acquiescence fo the Event of Defaull. or {c) sffect any
subsequent defaull of the sams or of a different nature.

Notices. SecuredPary shall give Dabtor such notice.of any private or public.sals as may be required by the UCC.
Condition of Collateral.  Securad Party hag no-obligation to repair, clean-up or othenwise prepare the Collateral for sale.
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48

18.5

18.8

18.7

16.8

10.9

dnlle dn day

Compliance With Other Laws. Secured Pary may comply with any applicabls state or federal law requirernents in connaction
with a disposition of the Collateral and compliance will not be considered adversely to afisct the commercial reasonablenass of
any sale of the Collateral,

Warranties. Secured Party may sell the Collateral without giving any warranties as to the Collateral and may specifically disclaim
any w?x;{an%es”csg mieie orthe tike. This procedure will not be considered adversely fo affect the commercial reasonatieness of any
sale of the Collateral,

v seils any of the Collateral upon credit, &
xcured Party and apgised fo the indebivdnes
 Party may réseli the Collateral and Delitw'sh
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Purchases by Secured Party. In the event Secured Parly purchases any of the Collateral being sold, Secured Party may pay
for the Collateral by crediting some or alt of the Obligations of the Debior,

No Marshalling, Secured Parly has no obligation 1o marshal any assets in favor of Deblor, or against or in payment oft
() the Mole,
(it any of the other (bligations; or

(i any other obligation-owed to Secured Pasty, Borrower ar any.ather person.

MISCELLANEQUS.

114

Assignment.

§i} Binds Assignees. This Seourity Agreement shall bind and shall inure to the benefit of the successors and assigns of
Secured Pary, and shall bind all heirs, persunal representatives, executors, administrators, successors and permitted
assigns of Debilor.

{i} No Assignments by Debtor. Secured Party doss not consent fo-any assignment by Deblor except as expressiy
provided in this Security Agreament.

{ii} Secured Party Assignments. Secured Party may assign s sightsanitinteresta under this Seoutity Agreement, an
assignment is mada, Debtor shalt rendler parformagncs undse this Sentiity Agrsément v e asskptes. Dablor waives
and will not assert against any assiinse any olaime dofonsus o setalls wineh Deltor could-assart against Secured
Party except defenses which cannot be waived.

Reverability. Should any provision of this Securily-Agraemant be-found o be vaid, invalid or unenforezable by a-cour of
compatent jurisdiction, that finding shall only affect the provisions found fo be void, invalid or unenforceable and shall not affect
the remaining provisions of this Security Agreement. The language used in the Loan Docunients js deermed fo be the language
chosen by the partias hereto to-axprass their mutual intant, and no rule of strict construction will be applied against any person.

Notices. Any nolices requirad by this Seaurity Agreement shall be deamed o be deliverad when a record has been (g}
deposited In-any-United States postal box#f postage s prepaid, and the nolice properly addrassed o thedntended recipiant,
{b} raceived by telecopy, (¢} received through the Internet, and {d) when parsonally deliverad.

Headings. Section haadings used in this Security Agreament are for convenience only. They are nota part of this Securily
Agreement and shall not be used inconstruing it.

Governing Law. This Sscurily- Agreement is being execuled and deliversd and is intended to be performed inthe Siale of
Virginia and shafl be construed and enforced in accordance witlrihe laws of the State of Virginia, except fu the extent that the
UCC provides for the application of the law of the Deblor Slate. .

Rules of Construction.

{i} Na reference to "proceeds” in this Security Agreement authorizes any sale, fransfter, or other disposition of the Coliateral
by-the Debtor except in the ordinary course of business.

(i) “Includes” and “including” are nat limiting

(i) Qs notexchusive.

{ise} “Al includes “any” and"any” includes "all.”

integration and Modifications.

(i} This Security Apreemeant’is the antire agresment ol the Deblor and Ssaured Parly concerning its subjedt roatisr
{ii) Any madification to this Securily Agreement must be made in writing and signed by the party adversely affected,

Waiver: Any party tothis Security Agresment maywalve the enforcementof any provizion o the-exdent the provision s forils
henafil.

Further Assurances. Debior agrees to execute any further documents, and fo take any further actions, reasonably requested
by Secured Party to avidence or perfact the sacurily inferest graniad herein or o effeciuate the rights granted fo Secured Party
herein. Tima isof the essence in the Debtor's performance hereunder. The exchange of coples.of the Loan Documenis and.of
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signature pages by Tacsimile orelectronic (e, PDF) transmission will constitute-effective exscution and delivery of the Loan
Ciacuments and may e used instead of the original for all purposes. The Loan Documents may be executed iivany numberof
counterpans, is effective only whan signed hyall signatories, and will be hinding uponand inura fothe benefit of the parties, their
personal rapresentatives, hsirs, suscessors, and permitied asgigns.

INWITNESS WHEREQE, the parlies have caused ihis Agresment to be duly sxacuted under seal all as of the dale first above wrillen.

#1456581v4 Seowrity Agreement- PolvioreA ATH4R0062E

Pagsbofs

POLYTORX LEC

By: Jﬁi %W (SEAL)

{uke Pinkedon, iis authorized Officer
and Manager

PENSMORE INVESTMENTE LLC

o

By . (BEAL)
Steven T. Huff, its authorized Manager
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signature pages by facsimile or slectronic (Le., PDF} transmission will constitule effective exesution and delivery of the Loan
Documents and may ba used instead of the origing! for 3l purposes, The Loan Decumenis may be executed in any number of
counterparts, is effective only when signed by 8l signatories, and will be binding upoen and inude o the bensfit of tha parties, their
parsonal represantatives, hairs, successors, and parmitiad assigns.

N WITNESS WHEREQF, the parties hava caused this Agreament 1o be duly executed under seal all as of the dale first above written,

POLYTORX, LLC

By {SEAL}

Luke Pinkerton, s authorized Officer
and Manager

{SEAL)

#1495981v4 Securily Agreement-Falviorxs 4T048/06622

Page 5 of §

TRADEMARK
RECORDED: 08/12/2016 REEL: 005857 FRAME: 0242



